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Luxe Oud is the signature brand of Oud & Partners Limited. Based in 

the UK and Hong Kong.

Oud’s popularity has risen exponentially in the Western world. As a 

result, it is at the forefront of current fragrance creations. Oud is one of 

those fragrances that you either love or hate: to some, it is a seductive 

elixir that seduces anyone in its proximity, and to others, it stinks. 

One of the world’s rarest and most expensive commodities - kilo for 

kilo, it can be more costly than gold. Less than 2% of the Aqualaria tree 

species produce the precious agarwood resin from which the “Liquid 

Gold” Oud Oil is distilled.

Oud has been well documented throughout human history as a 

mystical, sacred substance. Mentioned in various holy texts from the 

Bible, to the Hadith, and from Buddhist scriptures to the Sanskrit 

Vedas, among many more. Today it’s a key ingredient in luxurious 

fragrances by Tom Ford, Gucci, Louis Vuitton, Ralph Lauren, Hugo Boss, 

Dior and many more. With increasing demand in natural cosmetics 

and skincare products due to its excellent anti-inflammatory and 

antimicrobial properties.

For investors, agarwood and oud oil are secure tangible assets that 

naturally increase in quality and value over time, just like fine wine or 

whisky.

Oud Oil not only holds its value 
over time, but naturally gains it 
with the passing of every year



Yes. In the same way, some investors purchase casks of whisky 

which are stored and aged for a number of years before they 

are bottled into branded individual 750ml bottles. Luxe Oud 

will store your oil in segregated insured storage for as many 

years as you would like to age your oud oil. We recommend a 

minimum ageing period of two years, after which we include tola 

bottling and packaging in our beautiful Luxe Oud One Tola (12ml) 

Presentation Sets.

We offer to list your oil for sale by the tola on our website www.

luxeoud.com after the minimum ageing period. This applies only 

to professional investors purchasing 1,000ml - 10,000ml. 

Luxe Oud® is a trademark registered with 

the UK Intellectual Property Office.

We recently partnered with Klarna to enable our 

customers the option of flexible monthly payments 

and shop now, pay later. This service alone 

increased our customer conversions by 38%.

Does Investing in Oud Work 
The Same Way as Investing 
in Whisky Casks?

38%



The oil extracted from agarwood contains approximately 132 

chemical constituents. Different species of the Aquilaria plant 

will have varied chemical compositions giving rise to distinct 

varieties of oud.

Typically used as a base note that offers rich depth to a fragrance 

combines with other notes that can highlight its complexity. 

Common pairings include vetiver, jasmine and amber which are 

famed for their utter ferocity and pure sex appeal. 

We like to pair oud with notes of frankincense, musk, 

and sandalwood. Only the bold would wear such potent 

combinations. If you would prefer a more subtle scent try pairing 

oud with more delicate notes such as vanilla, rose or citrusy 

accords. Regardless, oud is a vibrant and versatile note that 

creates a unique scent which subliminally imprints on those in 

your midst.

The Scent 
From
Heaven
Modern fragrances typically use synthetic 

accords which have a smoky warmth but 

tend to lack the earthy balsamic of pure 

natural oud oil. Once you’ve experienced the 

sheer richness of pure oud, there is simply no 

going back. 



https://www.youtube.com/watch?v=9DSiqeNUvU0


Pure Oud - 
Multi-Billion 
Dollar Industry
Agarwood forms an international industry 

valued at over US$8-9 billion dollars. 

The wood from which oud oil derives belongs to the genus Aquilaria tree species, which 

is native to Southeast Asia, making this region the primary source of the fragrant wood 

despite its Middle Eastern popularity. Agarwood is naturally unscented, but once the 

tree contracts a fungal infection that is facilitated by insects and chemicals, a dark, rich 

and resinous heartwood is produced to combat this, from this resinous heartwood one 

of the most sacred and valuable substances on the planet comes into existence. 

The Oud industry has experienced a fragrant boom since 2002 after the introduction 

of Yves Saint-Laurent’s M7 – the first oud fragrance acknowledged in the West. 

This fragrance alone is estimated to waft in $3 billion annually. Since then oud based 

fragrances from Gucci, Dior, Tom Ford, Armani, Hugo Boss, Ralph Lauren, Creed 

and Louis Vuitton have sold millions of bottles worldwide, finally bringing oud to the 

Western world. 



Ownership of Oud is increasingly recognised as a great alternative asset. During the 

period 2009 - 2012 the global market for Oud grew by 22% an average 7% annual 

market growth during a great economic recessionary period.

With the COVID-19 crisis bringing on a new economic downturn, investors are now 

seeking safe havens to secure their financial stability, tangible assets are naturally top 

of the list.

The oil extracted from agarwood is known to be more precious and valuable than gold; 

this is why it’s often referred to by many as Liquid Gold.

“The scent that’s pricier than gold” BBC News - March 2017

Global Oud 
Demand is 80% 
Higher Than 
Supply Levels 
A distinct market for oud has arisen as a result of its 

scarcity. Private dealers typically exchange the highest-

quality Agarwood for Gold and more often than not it is 

a fierce competition between Middle Eastern Sheikhs 

and Chinese investors. 

 “Oud is astonishingly rare,” says Chandler Burr, the 

former New York Times perfume critic and author of 

The Emperor of Scent. “It has a very particular scent, and 

there is nothing like it on the market. It’s dark, rich and 

opaque.”



Tangible Asset - 
products cannot go 
bust in the way a 
company can

Ownership of Oud is increasingly recognised as a great alternative asset. During the 

period 2009 - 2012 the global market for Oud grew by 22% an average 7% annual 

market growth during a great economic recessionary period.

With the COVID-19 crisis bringing on a new economic downturn, investors are now 

seeking safe havens to secure their financial stability, tangible assets are naturally top 

of the list.

The oil extracted from agarwood is known to be more precious and valuable than gold; 

this is why it’s often referred to by many as Liquid Gold.

“The scent that’s pricier than gold” BBC News - March 2017



1 - Raw creation: When the branches crack or break after natural 

events such as wind or storms, but also after animals scratch or 

when humans cut some branches. After this aggression, the trees 

are going to secrete the sacred resin to heal their wound, which 

will, in turn, produce agarwood.

2 - Maturation formation: The ancient trees can die from the 

constant production of resin, that can block their veins and 

canals. After an extended period, the fibres of the wood mix with 

the resin and become stable, which create a hard and dark wood, 

of higher quality, and that will sink in water. 

3 - Removal formation: After an infection, the wounded parts of 

the tree can detach and continue the disease. These pieces are 

usually full of agarwood resin.

4 - Insect attack formation: The tree is sometimes attacked by 

insects which creates the resin to protect itself and to heal from 

these outside aggressions.

5 - Fungal formation: A fungus attacks the wood; the fungal 

infection, replicated and inserted into the tree to force the virus. 

The infection process creates moss on the outer part of the tree, 

and protectively the tree secretes agarwood resin from the 

heartwood of the tree.

The formation of the agarwood resin happens in the heart of the 

tree trunks, to defend themselves. The unaffected wood has a 

light colour, but the resin increases the mass and density of the 

affected wood considerably. Its light beige colour turns to a dark 

brown, or even black, which explains why oud wood can sink in 

water.

In the forests, only 2% of the trees are naturally affected by 

fungus. However, as previously mentioned, advanced inoculation 

methods are used these days to infect the trees allowing the rich 

resinous Agarwood to develop.

The Formation of Agarwood Resin
Five factors can contribute to the formation of the worlds rarest and most prized natural commodity.



Liquid Gold

The Different Qualities of Oud Oil 

Completion of the hydro distillation process,  the traditional 

process in which the oil is extracted from the resinous agarwood. 

The oud oil is kept in open sunlight for a few hours to evaporate 

any excess moisture within the oil. The pure oil extracted from the 

resin is ounce for ounce more valuable than gold.

The quality level of oud is called “grade”, and its classification changes according to its origin.

The formation of agarwood can is attributed to different elements, like the tree species, the 

climate, the quality of the earth, the various aggressions that the tree experienced. And how 

long the tree will create resin before starting to heal.

Therefore, its evaluation depends mostly on the experience and knowledge of the industry 

members. To make it easier to understand, we have simplified its assessment in different 

categories. 

AAA Grade This is the first and most beautiful distillation of pure oud oil from high-quality 

agarwood. Long-lasting lingers on the skin for 24-48 hours and clothes for days. This is the 

grade Luxe Oud® ensures for our Cambodian tola and ten tola collector sets.

AA Grade  This is a second distillation from the agarwood chips, usually not as viscous as the 

first distillation.

A Grade  This grade features in oud oil blends and artisanal real oud oil fragrance blends.

B Grade  This grade of oud oil usually does not have a substantial scent profile and is often a 

dilution of second or third distillations blended with vetiver or almond oils.



GC-MS Grading 
Certificate - 100% 
Guarantee of Pure 
AAA Grade Oud Oil

Chemical composition analysis [primarily gas chromatography and mass 

spectrometry analysis (GC-MS)] has recently begun being implemented in the 

industry after it was found to identify the significant compounds that distinguish 

oil quality accurately. 

However, despite this grading technique being more efficient and standardised 

than the traditional approach, the majority of grading in the market is still 

dependent on the conventional method of using one’s senses – which are varied 

and subjective. 

Grading in the marketplace often uses a lettering system (A to D), combined with 

descriptive terms (such as super, supreme, deluxe, +/-) and a number classification 

(1-5) to distinguish quality. There is no commonly accepted set standard, even 

within individual countries or states, let alone industry-wide. For example, one can 

find agarwood graded as Super Deluxe, Super Double, Super, A, or oil graded as 

AAA, AA, A+, A, A1. 

We provide a detailed GC-MS lab test certificate with all purchases over 1,000ml+.



Oud’s Appearance Through History 
Oud has more than 3000 years of impressive history; its use and trade started in China, 

Japan, India and the Middle East. At that time, only the kings, emperors and wealthy people 

could afford it and enjoy its magical scent and medicinal properties. 

1,000 BC. The time of 

pyramids and pharaohs, the 

Ancient Egyptians used it in 

their rituals to embalm the 

corpses of the privileged 

families.

600 BC. Xuanzang, a Buddhist 

monk from China, describes 

the use of aloeswood to write 

down the most sacred texts.

300 BC. In Ancient China, the Nan Zhou 

Yi Wu Zhi Chronicles (the strange things 

came from the South) written by Wa Zhen 

of the Wu dynasty, mentions aloeswood 

(Agarwood). Later on, we discovered that 

the affluent families of Ancient China 

were using agarwood to make coffins of 

the deceased.

600 BC. In Japan, the Japanese Chronicles, or 

Nihon Shoki, the second oldest book about the 

classical History of Japan, mentions the existence 

of aloeswood, after finding a piece of wood, 

identified as coming from Pursat, in Cambodia, 

because of its typical smell of the aloeswood 

from this region. This piece of wood still exists; 

it belongs to the national museum of Nara. It 

is shown to the public less than ten times per 

century, to avoid any damage.  

Between 900 and 600 BC. Agarwood was mentioned 

in the Sushruta Samhita, a Sanskrit (old Hindu) 

text about medicine and surgery, and noted in the 

biography of a North Indian emperor (Harshacharita) 

in 700 BC.



 30-36 AD. The Bible tells us that 

Nicodemus gave “a roll of myrrh and 

aloes” weighing approximately 33kg or 

100 Roman pounds, in preparing the 

body of Jesus Christ. Today this would 

have cost Nicodemus a costly sum, 

“aloes” otherwise known as Oud was 

ounce for ounce more valuable than 

gold in Biblical times. Oud still remains 

just as valuable today.

800 AD. The use of oud for its 

medicinal properties features 

in the Muslim Hadith Qudsi. 

The Prophet Muhammad 

would perform the ancient 

cultural tradition of fumigating 

with the scent of Agarwood, 

this practice is still followed 

today in Islamic culture.

2002 AD - Today. Right now 

the multi-billion-dollar luxury 

fragrance and cosmetics 

industries like LMVH have an 

insatiable demand for Oud 

Oil, driven mainly by high-end 

consumers preferring natural 

organic ingredients in skincare 

products and uniquely scented 

perfume creations.

200 AD. The Buddhists started using aloeswood or oud 

wood to make their Mala (long bracelets or necklaces made 

of 108 wooden beads). Buddha states the fragrance of 

burning Agarwood is the “state of nirvana”.

1610 - 1643 AD. King Louis XIV of 

France would have his clothes soaked in a 

blend of boiling rose water and oud oil. 



Throughout history and in our current age, Oud wood and Oud oil are essential for 

medicinal, spiritual, religious, but also artistic purposes. Here are some of the most 

common uses.

• Religious 

Oud Wood and Oud Oil always feature in many religions and philosophies, during 

rituals or sacred ceremonies (weddings, funerals, prayers, etc.). Its mostly used 

by Buddhists (Buddhism), Taoists (Taoism), Hindus (Hinduism), Muslims (Islam), 

Catholics (Catholicism) and Christians.

 • Medical 

Oud Oil has a recognised medicinal and therapeutic use, especially in the traditional 

medicines of China, the Arabic world, Tibet, India and in South-East Asia.  

 • Artistic 

Oud Wood with Its pleasant scent and rarity make it a precious material for 

sculpture. Large and intact pieces of aloeswood that can be sculpted are 

challenging to find. The art pieces made entirely of oud wood are scarce, and 

furniture pieces entirely made in agarwood are even rarer.

 • Fragrance & Cosmetics

Nowadays, Oud Oil is highly valued in the luxury sector of the fragrance, fashion 

and beauty world, It’s used as the base note in many high-end luxury perfumes, 

Its use in the fragrance world has seen demand soar to all-time highs. Luxury 

fragrance consumers often describe the oil as “the scent from heaven”. 

“Natural beauty products and cosmetics that use natural ingredients are trending 

particularly well. Take agarwood or oud oil as an example. This oil alone represents 

$87.8 million just in the beauty sector” Forbes - July 2019 interview with Catherine 

Leon Oud & Partners (Luxe Oud) CEO

The Use of Oud Oil 



Properties and Health 
Benefits of Oud 

It is advised as a supplement to treat severe disease 

and conditions such as diabetes, cholesterol, cancer, 

asthma, rheumatism.

Pure Oud Oil contains many antimicrobial properties and is known to promote 

good sleep and reduce stress.

Thanks to its balancing functions, oud reduces blood pressure and acts 

positively on the breathing and digestive system. Including with these aches: 

diets and detox, uric acid reduction, constipation, stomach pains, diarrhoea, 

nausea, vomiting and liver pains (linked to indigestion or liver disease).

The oil contains natural calming and anxiolytics properties. Oud is used to treat 

insomnia and disorders related to stress and mental anxiety disorders, etc.

• Aphrodisiac, diuretic, anti-bacteriologic, anti-epileptic and anti-asthmatic.

• Improvements on the mind and mental well being.

• Calming and relaxing, it gets rid of the negative energies in the body, improves 

perception, reduces anxiety, brings a feeling of peace, vigour and harmony.

• Suppression of obsessional behaviours and helps to create harmony and 

balance in your home.

• It is used and recommended by spiritual masters to give inspiration and to get 

ready for meditation, to reach inner peace and serenity.

• It is used by Buddhist monks to connect the body and the mind.

• Improves the reception of the sense and opens the spirit, while calming the 

main functions of the human body.



Key Market 
Drivers
Agarwood/Oud Essential Oil Market is 

projected to be valued at USD 201.03 

Million by 2025 and is estimated to register 

a CAGR of 5.92% during the forecast period.

The Global Agarwood Essential Oil Market is anticipated to 

register a growth rate of 92% during the period of 2019 to 2025. 

The increasing application of agarwood essential oil in various 

industries is projected to propel the growth of the market.

Key market demand of Oud Oil is driven by innovative 

applications in multi-billion dollar industries, including perfumes 

(US$31.4 billion) and cosmetics (US$532 billion) and many 

pharmaceutical uses. Increasing consumer preference for 

natural cosmetics, medical products and high-quality aromatic 

fragrances are driving the market growth.



Luxury Goods And 
Economic Recession
Traditionally, luxury brands have not been affected by recession 

so much, since they have been catering to the higher end class, 

which is not so affected by the economic downturn. 

Speaking after the recession of 2009 - 2012, Ben Perkins, 

research director for consumer goods at Deloitte, said the core 

customers for luxury goods companies had not been hurt by the 

recession at all. “They won’t have noticed the change. It tends to 

be the middle that gets squeezed during the times of economic 

hardship”.

Oud’s portfolio value proposition is uniquely positioned, in its raw 

form, Oud beholds strong cultural and religious importance the 

world over for thousands of years. As a base ingredient, its found 

exclusively in high-end luxury fragrances and cosmetics.



Scarcity of Natural Supply: The Real 
Challenge Ahead for the Agarwood Market
Agarwood is an endangered species that is protected across the globe under CITES conservation due to its 

indiscriminate felling. The supply from agarwood forests is limited at best. Agarwood trees take around 50 

to 100 years to reach full maturity leading to scarcity in the natural supply of agarwood, thereby affecting 

the production of agarwood chips. Agarwood demand is increasing around the world because of the 

shortage of natural resources. This gap between demand and supply has been getting broader over time 

and continues to inflate the price of agarwood “oud” oil.

• The market value is now US$33 billion. The agarwood market is forecasted to reach nearly US$64 Billion 

by the end of 2029. The market for Oud is predominately the luxury goods sector.

• Due to the scarcity of agarwood, and demand around 80% higher than supply levels, prices are rising by 

20% a year from 2015 - 2019. 

• The retail value of first distillation Pure Oud Oil is around 1.5x the price of gold.

• Due to oud oil naturally increasing in quality with age this makes supply back into the market from 

collectors very unlikely. 

• Limited supply and increasing consumer demand naturally increase oud oil’s value.

• 3,000-year history of proven supply and demand.



Since the 70s, agarwood exploitation increased a lot because of its increasing popularity throughout the world. 

The tree species of the aquilaria type were, therefore, more and more threatened. Since the beginning of the 

2000s, the aquilaria malaccensis (who is the most used species to produce oud resin) became classified in the 

second annexe of the CITES (Convention on International Trade in Endangered Species of wild fauna and flora). 

CITES aim is to protect and regulate the trade of endangered species of fauna and flora. 

Luxe Oud® sourced only from CITES licensed plantations guaranteeing ethical and sustainable production 

standards.

We provide a CITES export certificate with all purchases over 1,000ml.

CITES Trade Protected 



• Purchase 1,000ml - 86 Tola Collector Sets at 40% below 

the retail prices.

• Fully managed resale option after 24 months.

• Oud Oil is UK capital gains tax-free due to being classed 

a wasting chattel.

• Oud Oil increases with value as it ages and matures, like 

a fine whisky or wine.

• Recession-proof tangible asset. Uncorrelated to the 

financial markets.

• 35.4% NET return per tola sold from month 24.

• 24 months of insured storage included. £120 per year 

from the 2nd year.

• Buy a minimum of 1,000ml at £210 per tola (12ml).

• Receive £285 per tola sold after at least 24 months 

maturity. Luxe Oud One Tola Sets retail between £350 - 

£900 per tola.

• Turn £18,060 into £24,510.

Speak to one of our consultants today should 
you have any questions.

Professional Fully 
Managed Oud Oil 
Investor Packages 
From £18,060 Per Kilo 

https://www.youtube.com/watch?v=z42cUHhu42E&t=1s



